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Auditor’s report 2020-21 
 
 

INDEPENDENT AUDITOR'S REPORT TO THE COUNCIL OF GOVERNORS OF 
WIRRAL COMMUNITY HEALTH AND CARE NHS FOUNDATION TRUST 

 

Opinion 
 
We have audited the financial statements of Wirral Community Health and Care NHS 
Foundation Trust for the year ended 31 March 2021 which comprise the Trust’s Statement of 
Comprehensive Income, the Trust Statement of Financial Position, the Trust Statement of 
Changes in Taxpayers’ Equity, the Trust Statement of Cash Flows, the Trust Statement of 
changes in equity and the related notes 1 to 20, including a summary of significant 
accounting policies. The financial reporting framework that has been applied in their 
preparation is applicable law and International Financial Reporting Standards (IFRSs) as 
adopted by the European Union, and as interpreted and adapted by the 2020/21 HM 
Treasury’s Financial Reporting Manual (the 2020/21 FReM) to the extent that they are 
meaningful and appropriate to NHS foundation trusts. 
In our opinion the financial statements: 
 
ꞏ give a true and fair view of the financial position of Wirral Community Health and Care 

NHS Foundation Trust’s affairs as at 31 March 2021 and of its income and expenditure 
for the year then ended; and 

ꞏ have been prepared properly in accordance with the Department of Health and Social 
Care’s Group Accounting Manual 2020/21 and the directions under paragraphs 24 and 
25 of Schedule 7 of the National Health Service Act 2006 (as amended by the Health 
and Social Care Act 2012). 

 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs 
(UK)) and applicable law. Our responsibilities under those standards are further described in 
the Auditor’s responsibilities for the audit of the financial statements section of our report 
below. We are independent of the Foundation Trust in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in the UK, including the 
FRC’s Ethical Standard and the Comptroller and Auditor General’s (C&AG) AGN01 and we 
have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion. 

 
Conclusions relating to going concern 

 
In auditing the financial statements, we have concluded that the Accountable Officer’s use of 
the going concern basis of accounting in the preparation of the financial statements is 
appropriate. 
Based on the work we have performed, we have not identified any material uncertainties 
relating to events or conditions that, individually or collectively, may cast significant doubt on 
the Foundation Trust’s ability to continue as a going concern for a period of 12 months from 
when the financial statements are authorised for issue. 
Our responsibilities and the responsibilities of the Accountable Officer with respect to going 
concern are described in the relevant sections of this report. However, because not all 
future events or conditions can be predicted, this statement is not a guarantee as to the 
Foundation Trust’s ability to continue as a going concern. 
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Other information 
 
The other information comprises the information included in the Annual Report 2020/21, 
other than the financial statements and our auditor’s report thereon. The directors are 
responsible for the other information contained within the Annual Report. 

 
Our opinion on the financial statements does not cover the other information and, except to 
the extent otherwise explicitly stated in this report, we do not express any form of assurance 
conclusion thereon. 

 
Our responsibility is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained 
in the course of the audit or otherwise appears to be materially misstated. If we identify such 
material inconsistencies or apparent material misstatements, we are required to determine 
whether there is a material misstatement in the financial statements themselves. 
If, based on the work we have performed, we conclude that there is a material misstatement 
of the other information, we are required to report that fact. 

 
We have nothing to report in this regard. 

 

 
Opinion on other matters prescribed by the Code of Audit Practice issued by the NAO 

 
In our opinion: 
 
ꞏ the information given in the performance report and accountability report for the financial 

year for which the financial statements are prepared is consistent with the financial 
statements; and 

 
ꞏ the parts of the Remuneration and Staff report identified as subject to audit has been 

properly prepared in accordance with the NHS Foundation Trust Annual Reporting 
Manual 2020/21. 

 

 
Matters on which we are required to report by exception 

 
The Code of Audit Practice requires us to report to you if: 
 
ꞏ We issue a report in the public interest under schedule 10(3) of the National Health 

Service Act 2006; 
 
ꞏ We refer the matter to the regulator under schedule 10(6) of the National Health Service 

Act 2006 because we have reason to believe that the Trust, or a director or officer of the 
Trust, is about to make, or has made, a decision involving unlawful expenditure, or is 
about to take, or has taken, unlawful action likely to cause a loss or deficiency; 

 

 
ꞏ We are not satisfied that the Trust has put in place proper arrangements to secure 

economy, efficiency and effectiveness in its use of resources; 
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ꞏ we have been unable to satisfy ourselves that the Annual Governance Statement, and 
other information published with the financial statements meets the disclosure 
requirements set out in the NHS Foundation Trust Annual Reporting Manual 2020/21 
and is not misleading or inconsistent with other information forthcoming from the audit; 
or 

 

 
ꞏ we have been unable to satisfy ourselves that proper practices have been observed in 

the compilation of the financial statements. 
 
We have nothing to report in respect of these matters. 
 
The NHS Foundation Trust Annual Reporting Manual 2020/21 requires us to report to you if 
in our opinion, information in the Annual Report is: 
 
ꞏ materially inconsistent with the information in the audited financial statements; or 
 
ꞏ apparently materially incorrect based on, or materially inconsistent with, our knowledge 

of the NHS Foundation Trust acquired in the course of performing our audit; or 
 

 
ꞏ otherwise misleading. 

 
We have nothing to report in respect of these matters. 

 
Responsibilities of the Accountable Officer 

 
As explained more fully in the Accountable Officer’s responsibilities statement set out on 
page 114 and 115, the Accountable Officer is responsible for the preparation of the financial 
statements and for being satisfied that they give a true and fair view and for such internal 
control as the Accountable Officer determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, the Accountable Officer is responsible for assessing 
the Trust’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Council of 
Governors intend to cease operations, or have no realistic alternative but to do so. 

 
As explained in the statement of the Accountable Officer's responsibilities, as the 
Accountable Officer of the Trust, the Accountable Officer is responsible for the arrangements 
to secure economy, efficiency and effectiveness in the use of the Trust's resources. 

 
Auditor’s responsibility for the audit of the financial statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

 
Explanation as to what extent the audit was considered capable of detecting 
irregularities, including fraud 
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Irregularities, including fraud, are instances of non-compliance with laws and regulations. We 
design procedures in line with our responsibilities, outlined above, to detect irregularities, 
including fraud. The risk of not detecting a material misstatement due to fraud is higher than 
the risk of not detecting one resulting from error, as fraud may involve deliberate 
concealment by, for example, forgery or intentional misrepresentations, or through collusion. 
The extent to which our procedures are capable of detecting irregularities, including fraud is 
detailed below. However, the primary responsibility for the prevention and detection of fraud 
rests with both those charged with governance of the entity and management. 
• We obtained an understanding of the legal and regulatory frameworks that are applicable 

to the Trust and determined that the most significant are the National Health Service Act 
2006 (as amended by the Health and Social Care Act 2012), as well as relevant 
employment laws of the United Kingdom. In addition, the Trust has to comply with laws 
and regulations in the areas of anti-bribery and corruption, data protection and health & 
safety. 

• We understood how Wirral Community Health and Care NHS Foundation Trust is 
complying with those frameworks by understanding the incentive, opportunities and 
motives for non-compliance, including inquiring of management, internal audit and those 
charged with governance and obtaining and reviewing documentation relating to the 
procedures in place to identify, evaluate and comply with laws and regulations, and 
whether they are aware of instances of non-compliance. We corroborated this through our 
review of the Trust’s board minutes, through enquiry of employees to verify Trust policies, 
and through the inspection of employee handbooks and other information. Based on this 
understanding we designed our audit procedures to identify non-compliance with such 
laws and regulations. Our procedures had a focus on compliance with the accounting 
framework through obtaining sufficient audit evidence in line with the level of risk identified 
and with relevant legislation. 

• We assessed the susceptibility of the Trust’s financial statements to material misstatement, 
including how fraud might occur by understanding the potential incentives and pressures for 
management to manipulate the financial statements, and performed procedures to 
understand the areas in which this would most likely arise. Based on our risk assessment 
procedures, we identified a risk of fraud in revenue and expenditure recognition and a risk 
of misstatements due to fraud or error to be our fraud risks. 

• To address our fraud risk relating to in revenue and expenditure recognition, we: 
• Reviewed and tested revenue and expenditure to ensure they are in line with the Trusts 

recognition policies. 
• Reviewed accounting estimates for evidence of management bias, including testing of 

expenditure accruals and provisions. 
• Reviewed the financial statements for evidence of significant or unusual transactions, in 

addition to testing a sample of income and expenditure transactions from material 
revenue streams including year-end debtor and creditor balances. 

• Reviewed the intra NHS agreement of balances outputs and investigated significant 
variances between parties to gain assurance that the transactions and balances recorded 
by the Trust were not materially misstated. 

• Reconciled income for the period 1 April 2020 to 30 September 2020 to the amounts 
notified by NHSE/I and bank statements. 

• Reconciled income for the period 1 October 2020 to 31 March 2021 to the amounts 
notified by the Integrated Care System and bank statements. 

• Agreed a sample of any adjustments made throughout the year for additional funding to 
supporting documentation, including bank statements. 

• Tested a sample of property, plant and equipment additions to confirm that capitalisation 
was consistent with the reporting framework. 
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• Reviewed a sample of transactions recorded in the ledger and payments made from the 
bank account post year end to confirm that the associated expenditure was recorded in 
the correct period, and 

• Tested  the  completeness  of  provisions  in  the  financial  statements  based  on  our 
understanding of the Trust. 

• To address our fraud risk of misstatements due to fraud or error, we 
• identified those areas most likely to be impacted by fraud during the planning stage 

of our audit and planned substantive procedures to identify any actual fraud; 
• made inquiries of management about risks of fraud and the controls put in place 

to address those risks; 
• obtained an understanding the oversight given by those charged with governance 

of management’s processes over fraud; 
• considered the effectiveness of management’s controls designed to address the 

risk of fraud; 
• undertook testing of journal entries and other adjustments in the preparation of the 

financial statements, focussing on areas where we believe manipulation through 
journals may be most likely to arise 

• looked to identify any significant unusual transactions during the year. None were 
identified; and, 

• considered the results of testing relating to revenue and expenditure recognition 
in order to identify indicators of management override of controls e.g. management 
bias in key accounting estimates and judgements in the financial statements. 

• undertook sample testing of additions to property, plant and equipment to ensure 
that they have been correctly classified as capital and included at the correct value 
in order to identify any revenue items that have been inappropriately capitalised; 

• used  our  data  analytics  tool  to  identify  and  test  journal  entries  that  move 
expenditure from revenue codes into capital codes to ensure that these journals 
were posted properly and it was correct to make the transfer; 

• performed substantive analytical procedures looking at trends in expenditure; and 
• we ensured that the expenditure was approved in accordance with the decision 

template and process for a sample of expenditure posted to Covid-19 cost centres 
within the Trust’s Covid-19 Governance Framework. 

 

 
A further description of our responsibilities for the audit of the financial statements is located 
on the Financial Reporting Council’s website at 
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s 
report. 

 
Scope of the review of arrangements for securing economy, efficiency and 
effectiveness in the use of resources 

 
We have undertaken our review in accordance with the Code of Audit Practice, having regard 
to the guidance on the specified reporting criteria issued by the Comptroller and Auditor 
General in April 2021, as to whether the Foundation Trust had proper arrangements for 
financial sustainability, governance and improving economy, efficiency and effectiveness. The 
Comptroller and Auditor General determined these criteria as that necessary for us to 
consider under the Code of Audit Practice in satisfying ourselves whether the Foundation 
Trust put in place proper arrangements for securing economy, efficiency and effectiveness in 
its use of resources for the year ended 31 March 2021. 

 
We planned our work in accordance with the Code of Audit Practice. Based on our risk 
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assessment, we undertook such work as we considered necessary to form a view on 
whether, in all significant respects, the Foundation Trust had put in place proper 
arrangements to secure economy, efficiency and effectiveness in its use of resources. 

 
We are required under schedule 10(1)(d) of the National Health Service Act 2006 to be 
satisfied that the Foundation Trust has made proper arrangements for securing economy, 
efficiency and effectiveness in its use of resources. Under the Code of Audit Practice, we are 
required to report to you if the Trust has not made proper arrangement for securing economy, 
efficiency and effectiveness in the use of resources. 

 
We are not required to consider, nor have we considered, whether all aspects of the 
Foundation Trust’s arrangements for securing economy, efficiency and effectiveness in its 
use of resources are operating effectively. 

 
Certificate 

 
We certify that we have completed the audit of the accounts of Wirral Community Health and 
Care NHS Foundation Trust in accordance with the requirements of Chapter 5 of Part 2 of the 
National Health Service Act 2006 and the Code of Audit Practice issued by the National Audit 
Office on behalf of the Comptroller and Auditor General (C&AG). 

 
Use of our report 

 
This report is made solely to the Council of Governors of Wirral Community Health and Care 
NHS Foundation Trust in accordance with Schedule 10 of the National Health Service Act 
2006 and for no other purpose. To the fullest extent permitted by law, we do not accept or 
assume responsibility to anyone other than the Council of Governors, for our audit work, for 
this report, or for the opinions we have formed. 

 

 
 

 
Hassan Rohimun 
Associate Partner 
for and on behalf of Ernst & Young LLP 
Manchester 
25 October 2021 

 


